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2. Annearances: J~ S. Kaiser of Wilhoit amd Kaiser, appeared for
the Applidanf.

3. Jurisdiction and Notice: pursuant to Va. Code 5545.1-361.1
d finds that it has jurisdiction over the subject matter. Based

dence presented by Applicant, the Board also finds that the
(1) exercised due diligence in conducting a meaningful search of
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ailable sources to determine the identity and whereabouts of each
wner, coal owner, or mineral owner and/or potential owner, i.e.,
fied by Applicant as having ("Owner" ) or claiming ("Claimant" )
Coalbed Methane Gas, including all coalbeds and coal seams below

am including but not limited to the Upper Seaboard, Greasy Creek,
rd, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek,
n, Pocahontas Nos.9, 8, 7, 6, 5, 4, 3, 2, and various unnamed
coalbeds and rock strata associated therewith Oakwood No.l

(hereafter "Subject Formations" ) in the Sub3ect Drilling Unit underlying and
zised ofl Sub 'ect Lands; (2) re resented it has ivan notice to thosecomp p g

parties sb Sdentified (hereafter sometimes "person(s)" whether referring to
individua2s, corporations, partnerships, associations, companies, businesses,

l. Hearina Date and place: This matter came on for hearing before
the virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on tume 20,
2006 Southwe¹t Higher Education Center, Campus of Virginia Highlands Community
College, )(biSgdon, Virginia.



trusts, joint'entures or other legal entities) entitled by Va. Code %% 45.1-
361.19 and 4$ ,1-361.22, to notice of the application filed herein; and (3)
that the )9erisons set forth in $mbibit $-3 hereto have been identified by
Applicant as persons who may be Owners or Claimants of Coalbed Methane Gas
interests 'in Subject Formations in the Subject Drilling Unit who have not
heretofore'greed to lease or sell to the Applicant and/or voluntarily pool
their Gas in):crests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit are lis()ed on $ahibit $. Further, the Board has caused notice of this
hearing to; be published as required by Va. Code % 45.1-361.19.B.Whereupon,
the Board hereby finds that the notices given herein satisfy all statutory
requirements,'oard rule requirements and the minimum standards of state due
process.

4. Amendments: Mone.
5. Dlismissals: None.

6. Rmlief Recuested: Applicant requests (1) that pursuant to Va.
Code % 45.1-361.22, including the applicable portions of % 45.1-361.21, the
Board pool tHe rights, interests and estates in and to the Gas in the Subject

(hereafter Sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" ); and, (2) that the
Board designalte Appalachian $mexgy Zmc. as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is grz(nted and: {1) pursuant to Va. Code % 45.1-361.21.C.3,$$$mlaehien
$mexgy fmz). '(hereafter "Unit Operator" or "Operator" ) is designated as the
Unit Oper4toi authorized to drill and operate the Well in Subject Dz'illing
Unit at tahe, location depicted on the plat attached hereto as $mbibit A,
subject to %he permit provisions contained in va. code % 45.1-361.27,

'%%,4 VAC 25-150 $% $$g., Gas and Oil Regulations; to % 4 VAC 25-160%$g., I 'to
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ia Gas and Oil Board Regulations and to the Oakwood No. 1 Coal
ules established by the Oil and Gas Conservation Board's Order
6, 1989; all as amended from time to time; and (2) all the
states in and to the Gas in Subject Drilling Unit, including
licant, the Unit Operator and of the known and unknown persons
it $-3, attached hereto and made a part hereof, and their known
rs, executors, administrators. devisees, trustees, assigns and

th immediate and remote, be and hereby are pooled in the Subject
the Subject Formation in the Subject Drilling Unit underlying

of the Subject Lands.

successors, bo
Formations 1$
and comprised

Drilling Ubi((, including those of the Applicant and of the known and unknown

persons na(aed in $Wbibit $-3 hereto and that of their known and unknown heirs,
executors, agministrators, devisees, trustees, assigns and successors, both
immediate and remote, for the drilling and operation, including production, of
coalbed Ms(thane Gas produced from the subject Drilling Unit established for
the subject Formations underlying and comprised of the subject Lands,

pursuarlt to the oakwood No. 1 Coal Field Rules promulgated under the
authority of Va. Code % 45.1-361.20, the Board has adopted the following
method for the calculation of production and revenue and allocation of
allowable co4ts for the production of Coalbed Methane Gas.

For 'Free well Gas. — Gas shall be produced from and allocated to only
the '80,23 acre drilling unit in which the well is located according to
the un(iivided interests of each Owner/Claimant within the unit, which
undivi4ed interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the eject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 80.23-acre drilling unit in the manner set forth in the
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Oakwood No. 1 Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in ltalgbit B-3 has not reached a voluntary agreement to share in the
operation of 'the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Opexiator, then such person may elect one of the options set forth in
Paragraph I9 below and must give written notice of his election of the option
selected Und8r Paragraph 9 herein to the designated Unit Operator at the
address shpwn below within thirty (30) days from the date of receipt of a copy
of this Order. A timely election shall be deemed to have been made if, on or
before the'ls(st day of said 30-day period, such electing person has delivered
his writts)n election to the designated Unit Operator at the address shown

below or has duly postmarked and placed his written election in first class
United Statea mail, postage prepaid, addressed to the Unit Operator at the
address shcwn below.

9. Election Ootions:

9.1 Ootion 1 — To Particinate In The Develonment and Oneration of the
Drillinc Unit: Any Gas Owner or Claimant named in EWbibit $-3 who

has not reached a voluntary agreement with the Applicant or Unit
(jperator may elect to participate in the Well development and
4peration in the Subject Drilling Unit (hereafter "Participating
Operator" ) by agreeing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonable costs,
including a reasonable supervision fee, of the well development
and operation in the Subject Drilling Unit, as more particularly
Set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-
100 (herein "Completed for Production Costs" ). Further, a
Participating Operator agrees to pay the estimate of suoh
I)articipating Operator's proportionate part of the Estimated,
Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the date of
s)ailing or the date of recording of this Order. The estimated
Completed-for-production Costs for the Subject Drilling Unit two
Hells) are as follows:

Completed-for-Production Costs: 8568,288.00 (two wells)

Any gas owner andlor claimants named in Exhibit 8-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"Interest within Unit" as set forth herein in the attached Eshibit
P-3 times the Estimated Completed-for-Production Costs set forth
above. provided, however, that in the event a participating
()perator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Estimated, Completed-
for-Production Costs as set forth above, all within the time set
forth herein and in the manner prescribed in Paragraph 8 of this
Order, then such Participating Operator shall be deemed to have
Sleeted not to participate and to have elected compensation in
iieu of participation pursuant to Paragraph 9.2 herein.



9.2 Ootion 2 — To Receive A Cash Bonus Consideration: In lieu, of
participating in the Well development and operation in Subject
grilling Unit under Paragraph 9.1 above, any Gas Owner or Clain)ant
r(amed in $shibit $-3 hereto who has not reached a volun((ary
s(greement with the Unit Operator may elect to accept a cash gnus
donsideration of 85.()0 per net mineral acre owned by such per)on,
dommencing upon entry of this Order and continuing annually util
c)ommencement of production from Subject Drilling Unit, and
bhereafter a royalty of 1/8th of 8/8ths [twelve and one-Qlf
p'ercent (12.5%)) of the net proceeds received by the Unit Oper)tor
)or the sale of the Gas produced from any Well development,and
Operation covered by this Order multiplied by that person's
3lnterest Within Unit as set forth in $s3)Q4t $-3 (for purposes of
((his Order, net proceeds shall be actual proceeds received ) ess

st-production costs incurred downstream of the wellhead,
including, but not limited to, gathering. compression, treat:.ng,
ransportation and marketing costs, whether performed by ()nit
erator or a third person) as fair, reasonable and eguit<>le

gompensation to be paid to said Gas Owner or Claimant. The
initial cash bonus shall become due and owing when so elected and
Shall be tendered, paid or escrowed within one hundred twenty
(120) days of recording of this Order. Thereafter, annual dash

nuses, if any, shall become due and owing on each anniversary of
()he date of recording of this order in the event production from
subject Drilling Unit has not theretofore commenced, and once due,
)hall be tendered, paid or escrowed within sixty (60) days of kaid
Snniversary date. Once the initial cash bonus and the annual gash
bonuses, if any, are so paid or escrowed, said payment(s) shalf. be
satisfaction in full for the right, interests, and claims of $uch
glecting person in and to the Gas produced from Subject Formagicn
jn the Subject Lands, except, however, for the 1/8th royaltiesldue
hereunder.

Subject to a final legal determination of ownership, the elec)ion
shade under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such elec)ing
person in any well development and operation covered hereby iand
such electing person shall be deemed to have and hereby oes
ssign its right, i,nterests, and claims in and to the Gas prod ced
rom Subject Formation in the Subject Drilling Unit to the

Applicant.

9.3. Qotion 3 - To Share In The Develonment And Oneration As A l((on-
Particinatina Person On A Carried Basis And To Beehive
Consideration In Lieu Of Cash: In lieu of participating in'he
AIell development and operation of Subject Drilling Unit uhder
Paragraph 9.1 above and in lieu of receiving a cash b>nus
consideration under Paragraph 9.2 above, any Gas Owner or Claiinant
named in $s(hl@.t $-3 who has not reached a voluntary agreeaent
with the Unit Operator may elect to share in the well developnent
And operation in Subject Drilling Unit on a carried basis («s a
"Carried Well Operator" ) so that the proportionate part of ,'the
Completed-for-Production Costs hereby allocable to such Car/led
pell Operator's interest is charged against such Carried Well
Operator's share of production from Subject Drilling Unit. 5uch
Carried Well Operator's rights, interests, and claims in an) to
the Gas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Unit Operator until the proceeds from the sal) of
Such Carried Well Operator's share of production from Sub ect
Drilling Unit (exclusive of any royalty, excess or overri ing
boyalty, or other non-operating or non cost-hearing burden
reserved in any lease, assignment thereof or agreement relaging



+erato covering such interest) equals three hundred percent
(,300%) for a leased interest or two hundred percent (200%) for an
+leased interest (whichever is applicable) of such Carried Well
operator's share of the Completed-for-production Costs allocable
to the interest of such Carried Well Operator. Any Gas Owner

mnd/or Claimant named in RNsMait $-3 who elects this option
(Option 3) understands and agrees that Completed-for-Production
Costs are the Operator's actual costs for well development and

c(peration. When the Unit Operator recoups and recovers from such
darried well Operator's assigned interest the amounts provided for
~ve, then, the assigned interest of such Carried Well Operator
alhall automatically revert back to such Carried Well Operator, and
((rom and after such reversion, such Carried Well Operator shall be
((reated as if it had participated initially under Paragraph 9.1

ve; and thereafter, such participating person shall be charged
ith and shall pay his proportionate part of all further costs of

Such well development and operation. Subject to a final legal
termination of ownership, the election made under this Paragraph

.3, when so made, shall be satisfaction in full for the right,
interests, and claims of such electing person in any Well

elopment and operation covered hereby and such electing person
hall be deemed to have and hereby does assign his right,

i(nterests, and claims in and to the Gas produced from sub3ect
ll'ormation in the Subject Drilling Unit to the Applicant for the

ried of time during which its interest is carried as above
provided prior to its reversion back to such electing person.

10.9(allure to pronarlv Elect: In the event a person named in ENS65it E-
3I hereto has not reached a voluntary agreement with the Applicant or
Unif, Operator and fails to elect within the time, in the manner, and
in accordance with the terms of this Order, one of the alternativgs
set'forth in paragraph 9 above for which his interest qualifies, then
slucb person shall be deemed to have elected not to participate in the
5rc4osed Well development and operation in Subject Drilling Unit and
dhall be deemed, subject to any final legal determination of
~.rship, to have elected to accept as satisfaction in full for such
per<ton's right, interests, and claims in and to the Qas the
onnideration provided in paragraph 9.2 above for which its interest
a)ifies, and shall be deemed to have leased and/or assigned his

interests, and claims in and to said Qas produced from Subject
tion in subject Drilling Unit to the Unit operator. persons who

to properly elect shall be deemed to have accepted the
sation and terms set forth herein at Paragraph 9.2 in

faction in full for the right, interests, and claims of such
n in and to the Gas produced from Subject Formation underlying
ct Lands.

11. Ihafault Ev particinatina Person: In the event a person named in
ts to participate under Paragraph 9.1, but fails or refuses to
the payment or to make an arrangement with the Unit Operator

nt of such person's proportionate part of the estimated
roduction costs as set forth herein, all within the time and in
rescribed in this Order, then such person shall be deemed to

his election to participate and shall be deemed to have elected
atisfaction in full for such person's right, interests, and
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person under this Order should have paid his proportionate part of such cost

claims in'an to the Gas the consideration provided in Paragraph 9.2 above for
which his',in crest qualifies depending on the excess burdens attached to such
interest.: ereupon, any cash bonus consideration due as a result of such
deemed el9cth.on shall be tendered, paid or escrowed by Unit operator within
one hundr :twenty (120) days after the last day on which such defaulting



or should have made satisfactory arrangements for the payment thereof. When

such cash bonus consideration is paid or escrowed, it shall be satisfaction in
full for the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any 1/8th royalties which would become due pursuant to Paragraph
9.2 hereof.

12. Assicnment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the Well development
and operation in Subject Drilling Unit at a rate of payment agreed to mutually
by said Gas Owner or Claimant and the Unit Operator, and said person elects or
fails to elect to do other than participate under Paragraph 9.1 above in the
Well developaent and operation in Subject Drilling Unit, then such person
shall be deemed to have and shall have assigned unto Unit Operator such
person's right, interests, and claims in and to said Well, in Subject
Formations'd Subject Drilling Unit, and other share in and to Gas production
to which auch person may be entitled by reason of any election or deemed
election her0under in accordance with the provisions of this Order governing
said electioc(s.

13. Unit Ooerator (or Ooerator): Appalachian Enezgy Inc. shall be and
hereby is delsignated as Unit Operator authorized to drill and operate the
Well(s) in Subject Formations in Subject Drilling Unit, all subject to the
permit prdvi0ions contained in Va. Code 55 45.1-361.27 9(; ERG ; 55 4 VAC 25-
150 BE RES(., Gas and Oil Regulations; 55 4 VAC 25-160 EA EEg., Virginia Gas
and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Oakwood No. 1 Coal Bed Gas Field Rules entered March 26,
1989; all as, amended from time to time, and all elections required by this
Order shall be communicated to Unit Operator in writing at the address shown
below:

Appalachian Energy Inc.
P.O. Beat 2406
Abingdon, Virginia 24212-2406
Phone c (276) 619-4000
Attnc Fz'ank Men((erson

14. Commencement of Ooerations: Unit Operator shall commence or cause
to commence operations for the drilling of the Well within Subject Drilling
Unit within seven hundred thirty (730) days from the date of this Order, and
shall proc(conte the same with due diligence. lf the Unit Operator has not so
commenced an((/or prosecuted, then this order shall terminate, except for any
cash sums th4n payable hereunder; otherwise, unless sooner terminated by Order
of the Bo0rd, this Order shall expire at 12:00 p.m. on the date on which the
well covered by this Order is permanently abandoned and plugged. However, in
the even at an appeal is taken from this Order, then the time between the
filing of the Petition for Appeal and the Final Order of the Circuit Court
shall be excluded in calculating the two-year period referenced herein.

15. Goerator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, tights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costa incurred in the drilling or operation on the Subject Drilling Unit
are a chaFge against such person's interest. Such liens and right of set off
shall be Separable as to each separate person and shall remain liens until the
Unit Operatoi drilling or operating the Well(s) has been paid the full amounts
due under the terms of this Order.

16. Escrow Provisions:



I'he Applicant represented to the Board that there are unknown or
unlocatable claimants in subject Drilling Unit whose payments are subject to
the proviaioas of paragraph 16.1 hereof in the Subject Drilling Unit; and,
the Unit Opeiator has represented to the Board that there are ao conflicting
claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow
Agent named 'herein or any successor named by the Board, is required to
establish an interest-bearing escrow account for the Subject Drilling Unit
(herein "Escfow Account ), and to receive and account to the Board pursuant
to its agre~nt for the escrowed funds hereafter described in Paragraphs
16.1 and ll6.j:

Wachovia Bank, N.A.
VA7515

P.O. Box 14061
Roanoke, VA 24038

Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
Ehereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
Pays of recording of this Order, and continuing thereafter on a
S)onthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
Shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 2'scrow Provisions For Conflicting Claimants: If any payment of
bones, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
s)ade because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
t,itic, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pureuant to Paragraph 9.1 hereof, if any, (1) shall not be
Commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361,22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month heing reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and



sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Appalachian Energy Znc. Applicant is duly
authorised and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Appalachian Energy Inc. has made a delegation of
authority to Appalachian Energy Inc. to explore, develop and

maidtain the properties and assets of Applicant, now owned or
hereafter acquired, and Appalachian Energy Inc. has accepted this
deldgation of authority and agreed to explore, develop and maintain
those properties and assets, and has consented to serve as Coalbed
Methane Gas Unit Operator for Subject Drilling Unit and to
faitlhfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Appalachian Energy Znc. is an operator in the
CosI4onwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Appalachian Energy Inc. claims ownership of gas leases
Coaibed Methane Gas leases, and/or coal leases representing 78.lit
percent of the oil and gas interest/claims in and to Coalbed Methane
Gas and 78.14'ercent of the coal interest/claims in and to Coalbed
Methane Gas in Subject Drilling Unit; and, Applicant claims the
right to explore for, develop and produce Coalbed Methane Gas from
subject Formations in subject Drilling Unit in Bachanan county,
Virginia, which Subject Lands are more particularly described in
NNhfbit As

17.5. 2'he estimated total production from Subject Drilling Unit
is 250 NNOG. The estimated amount of reserves from the
Subject Drilling Unit is 250 NNCO;

17.6. Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
Or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Mnhibit B-3 comprise 21.05M percent of
the oil and gas interests/claims in and to Coalbed Methane Gas
and 21.85% percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in

08



Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
lilted and named in Eshibit $-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and

fair share of the production from Subject Drilling Unit. The

gr0nting of the Application and relief requested therein will
en0ure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
prdtecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Oxldei and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions s0t forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann(. 0 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

DONE AND EXECUTED this J7 day of /@ad , 3007, by a majority
of the Virginia Gas and Oil Board. /

Chairman, Bekfiy R. W0(mpler

DONE AND PERFORMED this/~+ day of /~ssw/ , 3007, by Order of
this Board. /

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board
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STATE OlF VIRGINIA )
COUNTY OP WASHINGTON )

Acknowledged on this 17th day of April, 2007, personally before
me a notary public in and for the Coszzonwealth of Virginia, appeared
Benny Wampler, being duly sworn did depose and say that he is Chairman
of the Virginia Gas and Oil Board, and B. R. Wilson, being duly sworn
did depose and say that he is Principal Executive to the Staff of the
Virginia Ges and Oil Board, that they individually executed the same
and was authorized to do so.

Notary Public

My commission expires: September 30, 2009
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Exhibit B-3
AE-157

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE
IN UNIT

Flora Ratliff Unleased
Route 1, Box 549
Tazewell, VA 24651

Earl C. Dellinger Unleased
P.O. Box 1054
Grundy, VA 24614

Jimmy D. Ratliff Unleased
Route 1, Box 253
Moneta, VA 24121

F.D. Robertson Unleased
P.O. Drawer 1560
Grundy,.VA 24614

Ola Jewell Unleased
414 Meadowbrook Lane
Max Meadows, VA 24380

Polly Ann Mallory Unleased
General Delivery
Doran, VA 24612

1.42%

1.42%

1.42%

1.42%

2.83%

2.83%

1.14

1.14

1.14

1.14

2.27

2.27

Lynn A. Lawson
319Tazewell Avenue
Richlands, Va 24641

0.53% 0.42

J.R.Mullins, Jr.
4390 Clearwater Way, Apt 3001
Lexington, KY 40515

0.53% 0.42

Susan G. Maynard
326 Whihshead Street
Key West, FL 33040

0.53% 0.42

Mary Ann Mullins
168 Sandy lane
Richlands, Va 24641

Gillespie Co.
PO Box 675
Tazewell, Va 24651

Bue Carter Bloan Unleased
1891 E. Leisure Lane Life Estate
Fort Mohave, AZ 86426

0.53%

0.53%

(0.00%)

0.42

0.42

(0.00)
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Exhibit B-3
AE-157

TRACT LESSOR

Eleanor Lynett Lemaire
1891 E. Leisure Lane
Fort Mohave, AZ 86426

Oscar W. Thompson, Jr.
PO Box 72
PikeviHe, KY 41501

LEASE
STATUS

Unleased

Unleased

INTEREST
WITHIN
UNIT

0.35%

GROSS
ACREAGE
IN UNIT

0.85

0.28

Betty T. Scott
PO Box 3426
PikeviHe, KY 41501

Baliard W. Gassed y
(Partnership)
Pikevige Medical Bldg.
PO Bcx 3369
Pikevgle, KY 41501

Unleased 0.35% 0.28

Unleased 0.35% 0.28

WHHam C. Vanhoose Trust
176 East Cedar Drive
PikevlHe, KY 41501

Charles R. Vanhoose Trust
149 Thompson Road
Pikevige, KY 41501

Unieased

Unleased

0.12%

0.12%

0.09

0.09

Suzy J. Delong Trust
276 Yorkwood Forest Drive
Pikevige, KY 41501

Unleased 0.12% 0.09

James Patton Ramsey, Jr.
PO Box 20126
Sarasota, FL 34279-0126

Michael Claibe Ramsey
PO Box 5660
Eugene, OR 97405

Unleased

Unleased

0.12%

0.12%

0.09

0.09

Joe B. Ramsey, Sr. Unleased 0.23% 0.19
1093 N. Mayo Trail, Suite 285
Pikevige, KY 41501

G. Frank Ramsey
130 Waddington Branch Rd.
Pikevgle, KY 41501

Unleased 0.08% 0.06
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Exhibit B-3
AE-157

INTEREST GROSS
WITHIN ACREAGE
UNIT IN LSBT

Claire McKenry
C/0 James R. McKenry, Atty-In-Fact
192 Bagard Ct., Suite 400
Virginia Beach, Va 234624I538

0.35% 0.28

Eloise G. McKenry
C/0 James R. McKenry, Attyun-Fact
192 Bagard Ct., Suite 400
Virginia Beach, Va 23462-6538

0.18% 0.14

Lucy McKenry Baldi
C/0 James R. McKenry, Ady4n-Fact
192 Btdlard Ct., Suite 400
Virginia Beach, Va 234624I538

0.18% 0.14

Chartss Robert McKenry
C/0 James R. McKenry, Attygn-Fact
192 Begard Ct., Suite 400
Virginia Beech, Va 234624I538

0.18% 0.14

Nancy M. Goes
C/0 James R. McKenry, Atty-in-Fact
192 Ballard Ct, Suile 400
Virginia Beach, Va 234624I538

James R. McKenry
192 Ballard Ct, Bugs 400
Virginia Beach, Va 234624I538

John A. McKenry, III

C/0 James R. McKenry, Atty-in-Fact
192 Ballard Ct., Suite 400
Virginia Beach, Va 23462-6538

0.18%

0.70%

0.14

0.57

0.07

Elizabeth McKenry Adams
C/0 James R. McKenry, Atty-in-Fact
192 Ballard Ct, Suite 400
Virginia Beach, Va 23462-6538

Cynthia McKenry-Therrien *
C/0 James R. McKenry, Atty-in-Fact
192 Ballard Ct., Suite 400
Virginia Beach, Va 23462-6538

0.09% 0.07

0.06% 0.05

Nalaiie S. McKenry Gellis *

C/0 James R. McKsnry, Atty-in-Fact
192 Ballard Ct, Suite 400
Virginia Beach, Vs 23462-6538

0.09% 0.07
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Exhibit B-3
AE-157

TRACT
LEASE
STATUS

Michelie McKenry Webb
C/0 James R. McKenry, Attydn-Fact
192 Ballard Ct., Suite 400
Virginia Beach, Va 234824I538

INTEREST GROSS
WITHIN ACREAGE
UNIT Ss UNIT

0.03% 0.02

(Sarah) Arlene Brown
Buchanan'oute

2 Box 299
Cedar Bluff, Va 24609

0.18% 0.14

Virginia Lorraine Palmer
28068 NC HWY 8
Denton, NC 27239

0.00% 0.00

Benjamin Patton Brown
Route 2 Box 7175
Cedar Bluff, Va 24609

Charles Henry Brown
14378 Peaceful Valley Road
Ablngdon, Va 24210

0.00%

0.00%

0.00

0.00

E.L. Brown, Jr.
Route 3 Box 144
Tazswell, Va 24651

William David Brown
609 Fulton Street
Millvills, NJ 08332

Nore Kathryn Damron
Drawer 540
Cedar Bluff, Va 24609

0.00% 0.00

0.00% 0.00

0.01% 0.01

Brenda Owens Brown
Address Unknown

Roxie Virginia Vltt Brown
108 Brown Bottom Lane
Cedar Bluff, Vs 24809

Joseph B. Martin, Jr.
3844 Tangh Oak Drive
Ciemmons, NC 27102

0.02%

0.01%

0.12%

0.01

0.01

0.09

Eldridge Brown Co.
c/o Gertrude Brown
209 Atttzer Street
Richlands, Va 24641

2.42% 1.94
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Exhibit B-3
AE-157

TRACT: LESSOR

CNX Gas Contpany LLC
P.O. Box 947
BWalleld, VA 24805
(Oit & Gas Lessee)

LEASE
STATUS

INTEREST GRQSS
WITHIN ACREAGE
UNIT Ss UNT

Total PetcdntaSe Unleased

Total Acreage Unleased

21.85%

17.54



Exhibit E
AE-157

TRACT LESSOR

3 Mary Steels Carter
Address Unknown

INTEREST GROSS
LEASE WITISN ACREAGE
STATUS UNIT IN UNT

Leased 0.06% 0.05

Brenda Owens Brown
Address Unknown

Leased 0.02%
CNX Gas Co.

0.01

VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing
inadept

was this presented in the office

aforesaid and is, together with the certificate ofackowledgsment annexed, admitted to record this ~ day of

20 ~7. Instrument ~ 670 14~Y TESTE: Beverly S.Tiller, Clerk

Rene edtm MJ NN5 TESTE: 44atgt(r A L3iNM Bapatycteik


